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Qualified Conclusion 

 

Based on our reviews, except for the effect of such adjustments, if any, as might have been determined 

to be necessary had the financial statements of certain insignificant subsidiaries and the information 

been reviewed by independent accountants described in the preceding paragraph, nothing has come 

to our attention that causes us to believe that the accompanying consolidated financial statements do 

not present fairly, in all material respects, the consolidated financial position of the Company and its 

subsidiaries as of September 30, 2022 and 2021, and their consolidated financial performance and 

cash flows for three-month and nine-month periods ended September 30, 2022 and 2021, in 

accordance with the Regulations Governing the Preparation of Financial Reports by Securities Issuers 

and International Accounting Standard 34,"Interim Financial Reporting" as endorsed and became 

effective by Financial Supervisory Commission of the Republic of China. 

 

 

 

 

 

 

 

 

 

 

Yang, Chih-Huei 

Yu, Chien-Ju 

 

Ernst & Young, Taiwan 

November 2, 2022 

 

 

 

Notice to Readers 

 

The accompanying consolidated financial statements are intended only to present the financial position, results of 

operations and cash flows in accordance with accounting principles and practices generally accepted in the Republic of 

China and not those of any other jurisdictions. The standards, procedures and practices to review such consolidated 

financial statements are those generally accepted and applied in the Republic of China.  

 

Accordingly, the accompanying consolidated financial statements and report of independent accountants are not intended 

for use by those who are not informed about the accounting principles or auditing standards generally accepted in the 

Republic of China, and their applications in practice. As the financial statements are the responsibility of the management, 

Ernst & Young cannot accept any liability for the use of, or reliance on, the English translation or for any errors or 

misunderstandings that may derive from the translation. 



Notes September 30,2022 % December 31, 2021 % September 30,2021 %
Current assets

Cash and cash equivalents 4,6(1) $2,078,663 14        $2,213,989 14      $1,744,141 13      
Financial assets measured at amortized cost - current 4,6(2),6(12) 146,270 1 1,276,355 8 1,384,972 10      
Accounts receivable, net 4,6(3),6(12) 1,628,368 11 1,858,239 12 1,453,903 11      
Accounts receivable - related parties, net 4,6(3),6(12),7 56,039 1 37,642 -  39,468 -        
Inventories, net 4,6(4) 9,306,934 64 9,719,405 61 7,767,495 59      
Other current assets 7 608,385 4 317,177 2 249,728 3        

Total current assets 13,824,659 95 15,422,807 97 12,639,707 96

Non-current assets
Financial assets measured at amortized cost - non-current 4,6(2),6(12),8 2,449 -  2,389 -  393 -  
Property, plant and equipment 4,6(5) 406,908 3 241,976 2 238,286 2
Right-of-use assets 4,6(13) 85,247 1 90,600 -  68,197 1
Intangible assets 4,6(6),7 7,790 -  5,775 -  7,448 -  
Deferred tax assets 4,5,6(17) 196,667 1 96,390 1 101,384 1
Guarantee deposits paid 25,771 -  22,594 -  23,215 -  
Other non-current assets 13,100 -  11,419 -  -  -  

Total non-current assets 737,932 5 471,143 3 438,923 4

  

Total assets $14,562,591 100 $15,893,950 100 $13,078,630 100

English Translation of Consolidated Financial Statements Originally Issued in Chinese
ASROCK INCORPORATION AND  SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
September 30, 2022, December 31, 2021 and September 30, 2021

As of

(Continued)

(September 30, 2022 and 2021 are unaudited)
(Expressed in Thousands of New Taiwan Dollars)

Assets
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Notes September 30,2022 % December 31, 2021 % September 30,2021 %
Current liabilities

Short-term loans 6(7) $984,451 7 $-  -  $-  -  
Accounts payable 2,213,087 15 4,389,601 28 3,248,498 25
Accounts payable - related parties 7 83,700 1 67,237 -  51,819 -  
Other payables 7 1,283,153 9 1,419,344 9 978,201 8
Current tax liabilities 4,5,6(17) 402,654 3 538,877 4 392,202 3
Lease liabilities - current 4,6(13),6(15) 39,221 -  42,713 -  29,773 -  
Other current liabilities 7 498,606 3 555,828 4 266,539 3

Total current liabilities 5,504,872 38 7,013,600 45 4,967,032 39

Non-current liabilities
Deferred tax liabilities 4,5,6(17) 49,647 -  1,169 -  1,446 -  
Lease liabilities - non-current 4,6(13),6(15) 46,448 -  48,309 -  38,851 -  
Net defined benefit liabiliies 4,5,6(8) 29,481 -  42,028 -  38,523 -  

Total non-current liabilities 125,576 -  91,506 -  78,820 -  

Total liabilities 5,630,448 38 7,105,106 45 5,045,852 39

Equity attributable to owners of the parent company
Capital

Common Stock 6(9) 1,229,254 9 1,229,254 8 1,206,424 9
Capital surplus 6(9),6(10),6(19) 3,252,662 22 3,332,351 21 3,332,888 25
Retained earnings

Legal reserve 6(9) 1,582,928 11 1,345,085 8 1,345,085 10
Special reserve 6(9) 581,757 4 472,656 3 472,656 4
Unappropriated retained earnings 6(9),6(10) 1,738,264 12 2,628,386 17 1,950,325 15
  Total retained earnings 3,902,949 27 4,446,127 28 3,768,066 29      

Other equity interest 4 (98,609) (1) (736,592) (5) (743,329) (6)
Treasury stock 6(9) (9,180) -  -  -  -  -  

Non-controlling interests 6(9),6(19) 655,067 5 517,704 3 468,729 4
Total equity 8,932,143 62 8,788,844 55 8,032,778 61

Total liabilities and equity $14,562,591 100 $15,893,950 100 $13,078,630 100

English Translation of Consolidated Financial Statements Originally Issued in Chinese
ASROCK INCORPORATION AND  SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

(September 30, 2022 and 2021 are unaudited)
  (Expressed in Thousands of New Taiwan Dollars)

September 30, 2022, December 31, 2021 and September 30, 2021

 As of
Liability and Equity

The accompanying notes are an integral part of the consolidated financial statements.
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English Translation of Consolidated Financial Statements Originally Issued in Chinese

ASROCK INCORPORATION AND  SUBSIDIARIES

UNAUDITED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

For the three-month and nine-month periods ended September 30, 2022 and 2021

  (Expressed in Thousands of New Taiwan Dollars, Except for Earnings per Share)

For the three-month periods ended September 30, For the nine-month periods ended September 30,

Accounting Items Notes 2022 % 2021 % 2022 % 2021 %

Operating revenues 4,5,6(11),7 $3,565,647 100 $4,071,509 100 $12,221,460 100 $14,125,612 100

Operating costs 6(4),6(6),6(8),6(13), (2,910,592) (82) (2,931,223) (72) (9,372,406) (77) (10,168,298) (72)

6(14),7

Gross profit 655,055 18 1,140,286 28 2,849,054 23 3,957,314 28

Operating expenses 6(6),6(8),6(10)

6(13),6(14),7

   Sales and marketing expenses (194,126) (4) (210,272) (5) (597,553) (5) (567,031) (4)

   General and administrative expenses (121,155) (3) (93,091) (2) (351,918) (3) (301,122) (2)

   Research and development expenses (286,680) (8) (319,951) (7) (954,453) (7) (892,069) (6)

   Expected credit gains (losses) 6(12) (2,654) -  806 -  (334) -  (28) -  

　　Total operating expenses (604,615) (15) (622,508) (14) (1,904,258) (15) (1,760,250) (12)

Net operating income 50,440 3 517,778 14 944,796 8 2,197,064 16

Non-operating income and expenses 6(15)

    Interest income 7,462 -  3,322 -  13,101 -  9,788 -  

　Other income 12,532 -  5,918 -  19,714 -  37,528 -  

　Other gains and losses 181,618 4 5,008 1 372,160 3 (44,131) -  

　Finance costs (5,284) -  (180) -  (6,923) -  (626) -  

　　Total non-operating income and expenses 196,328 4 14,068 1 398,052 3 2,559 -  

Profit from continuting operations before tax 246,768 7 531,846 15 1,342,848 11 2,199,623 16

Income tax expenses 4,5,6(17) (12,615) -  (101,244) (2) (165,339) (1) (440,652) (3)

Profit from continuing operations 234,153 7 430,602 13 1,177,509 10 1,758,971 13

Other comprehensive income 4,6(16)

    Items that may be reclassified subsequently to profit or loss

        Exchange differences on translation of foreign financial statements 267,767 8 (1,437) 1 546,690 4 (85,085) (1)

Other comprehensive income, net of tax 267,767 8 (1,437) 1 546,690 4 (85,085) (1)

Total comprehensive income $501,920 15 $429,165 14 $1,724,199 14 $1,673,886 12

Profit attributable to:

　Owners of the parent company $179,510 $405,125 $1,042,919 $1,700,369

　Non-controlling interests 54,643 25,477 134,590 58,602

$234,153 $430,602 $1,177,509 $1,758,971

Comprehensive income attributable to:

　Owners of the parent company $447,277 $403,688 $1,589,609 $1,615,284

　Non-controlling interests 54,643 25,477 134,590 58,602

$501,920 $429,165 $1,724,199 $1,673,886

Earnings per share(NT$): 6(18)

　Earnings per share - basic ` `
　　Profit from continuing operations $1.46 $3.36 $8.49 $14.09

　Earnings per share - diluted

　　Profit from continuing operations $1.45 $3.33 $8.40 $13.97

The accompanying notes are an integral part of the consolidated financial statements.
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Legal reserve Special reserve

Unappropriated
retained
earnings

Treasury
Stock

Balance as of January 1, 2021 $1,206,424 $3,134,705 $1,209,419 $279,336 $1,544,081 $(472,657) $-  $-  $6,901,308 $407,128 $7,308,436

Appropriation and distribution of 2020 retained earnings 
    Legal reserve appropriated -  -  135,666 -  (135,666) -  -  -  -  -  -  
    Special reserve appropriated -  -  -  193,320 (193,320) -  -  -  -  -  -  

　Cash dividends of common stock -  -  -  -  (965,139) -  -  -  (965,139) -  (965,139)

Profit for the nine-month period ended September 30, 2021 -  -  -  -  1,700,369 -  -  -  1,700,369 58,602 1,758,971
Other comprehensive income, net of tax for the nine-month period ended September 30, 2021 -  -  -  -  -  (85,085) -  -  (85,085) -  (85,085)
Total comprehensive income for the nine-month period ended September 30, 2021 -  -  -  -  1,700,369 (85,085) -  -  1,615,284 58,602 1,673,886

Changes in subsidiaries' ownership -  2,673 -  -  -  -  -  -  2,673 (2,673) -  

Share-based payment transaction -  195,510 -  -  -  -  (185,587) -  9,923 2,037 11,960

Changes in non-controlling interests -  -  -  -  -  -  -  -  -  3,635 3,635

Balance as of September 30, 2021 $1,206,424 $3,332,888 $1,345,085 $472,656 $1,950,325 $(557,742) $(185,587) $-  $7,564,049 $468,729 $8,032,778

Balance as of January 1, 2022 $1,229,254 $3,332,351 $1,345,085 $472,656 $2,628,386 $(581,758) $(154,834) $-  $8,271,140 $517,704 $8,788,844
Appropriation and distribution of 2021 retained earnings 
    Legal reserve appropriated -  -  237,843 -  (237,843) -  -  -  -  -  -  
    Special reserve appropriated -  -  -  109,101 (109,101) -  -  -  -  -  -  

　Cash dividends of common stock -  -  -  -  (1,598,031) -  -  -  (1,598,031) -  (1,598,031)

Profit for the nine-month period ended September 30, 2022 -  -  -  -  1,042,919 -  -  -  1,042,919 134,590 1,177,509
Other comprehensive income, net of tax for the nine-month period ended September 30, 2022 -  -  -  -  -  546,690 -  -  546,690 -  546,690
Total comprehensive income for the nine-month period ended September 30, 2022 -  -  -  -  1,042,919 546,690 -  -  1,589,609 134,590 1,724,199

Changes in subsidiaries' ownership -  (2,451) -  -  -  -  -  -  (2,451) 2,451 -  
Share-based payment transaction -  (77,238) -  -  11,934 -  91,293 (9,180) 16,809 3,869 20,678
Changes in non-controlling interests -  -  -  -  -  -  -  -  -  (3,547) (3,547)

Balance as of September 30,2022 $1,229,254 $3,252,662 $1,582,928 $581,757 $1,738,264 $(35,068) $(63,541) $(9,180) $8,277,076 $655,067 $8,932,143

The accompanying notes are an integral part of the consolidated financial statements.

Capital

Equity attributable to owners of parent company

Non-
controlling

interests Total equity

T

e
a

u

Exchange
differences on
translation of

foreign financial
statements

Deferred
compensation

costCapital surplus

Total equity
attributable to
owners of the

parent
company

Retained earnings Total other equity interest

English Translation of Consolidated Financial Statements Originally Issued in Chinese

ASROCK INCORPORATION AND  SUBSIDIARIES

UNAUDITED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

For the nine-month periods ended September 30, 2022 and 2021

(Expressed in Thousaads of New Taiwan Dollars)
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UNAUDITED CONSOLIDATED STATEMENTS OF CASH FLOWS
For the nine-month periods ended September 30, 2022 and 2021

(Expressed in Thousands of New Taiwan Dollars)

2022 2021
Cash flows from operating activities:
　Profit before tax $1,342,848 $2,199,623
　Adjustments:
　Adjustments to reconcile (profit) loss:
　　Depreciation expense 86,031 61,981
　　Amortization expense 5,797 5,900
　　Expected credit losses and gains 334 28
　　Interest expenses 6,923 626                           
　　Interest income (13,101) (9,788)
　　Compensation cost arising from employee stock options 29,780 11,960
　　Gain on disposal of property, plant and equipment -  (20)
　　Property, plant and equipment charged to expenses 15 -                                
　Changes in operating assets and liabilities:
　　Decrease in accounts receivable, net 227,679 178,914
　　Increase in accounts receivable-related parties (18,397) (22,839)
　　Decrease (Increase) in inventories,net 302,836 (1,935,327)
　　Increase in other current assets (210,275) (35,069)
　　(Decrease) Increase in accounts payable (2,176,514) 553,355
　　Increase in account payable-related parties 16,463 17,372
        Decrease in other payables (139,830) (95,274)
　　(Decrease) Increase in other current liabilities (57,222) 52,405
　　(Decrease) Increase in net defined benefit liabilities (12,547) 669
　　Decrease in other non-current liabilities -  (816)
　Cash generated from operations (609,180) 983,700
　　Income taxes paid (424,646) (330,412)
　　　Net cash (used in) provided by operating activities (1,033,826) 653,288

Cash flows from investing activities:
　Acquisition of financial assets measured at amortized cost -  (565,960)
　Disposal of financial assets measured at amortized cost 1,133,595 -  
　Acquisition of property, plant and equipment (84,098) (30,650)
　Proceed from disposal of property, plant and equipment -  20
　Increase in guarantee deposits paid (3,177) (4,563)
　Acquisition of intangible assets (7,812) (6,573)
　(Increase) Decrease in other non-current assets (1,681) 1,046
　Interest received 16,785 8,134
　　Net cash provided by (used in) investing activities 1,053,612 (598,546)

Cash flows from financing activities:
　Increase in short-term loans 984,451 -  
　Cash payments for the principal portion of the lease liability (37,112) (31,546)
　Cash dividends (1,611,203) (965,139)
　Interest paid (2,153) -  
　Changes in non-controlling interests 9,625 3,635
　Other (9,102) -  
　　Net cash used in financing activities (665,494) (993,050)

Effect of exchange rate fluctuations on cash held 510,382 (80,698)

Net decrease in cash and cash equivalents (135,326) (1,019,006)
Cash and cash equivalents, beginning of period 2,213,989 2,763,147
Cash and cash equivalents, end of period $2,078,663 $1,744,141

The accompanying notes are an integral part of the consolidated financial statements.

English Translation of Consolidated Financial Statements Originally Issued in Chinese
ASROCK INCORPORATION AND  SUBSIDIARIES

For the nine-month periods ended September 30,
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The consolidated entities are listed as follows: 

 

      Percentage of ownership (%)   

Name of the investors  Name of subsidiaries  Nature of Business  Sep. 30,2022  Dec. 31,2021  Sep. 30,2021  Note 

ASROCK 

INCORPORATION 

(The Company) 

  ASIAROCK 

TECHNOLOGY 

LTD. 

 Investment holding  100%  100%  100%   

The Company  LEADER INSIGHT 

HOLDINGS LTD. 

 Investment holding  100%  100%  100%  Note 1 

 

The Company  ASRock Rack 

  Incorporation 

 Manufacture and sale 

of computer and 

peripheral 

 59.68%  59.67%  59.67%  Note 4 

 

The Company  ASRock Industrial  

Computer 

Corporation 

 Manufacture and sale 

of computer and 

peripheral 

 64.46%  65.83%  65.83%  Note 2 ,3 

The Company  Soaring Asia Limited  International trade  100%  100%  100%  Note 1 

The Company  ASJade Technology 

Incorporation 

 Software services  78.57%  78.57%  -  Note 5 

 

ASIAROCK 

TECHNOLOGY 

LTD. 

 ASRock Europe B.V.  Data storage and sale 

of electronic 

material and 

international trade 

 100%  100%  100%   

ASIAROCK 

TECHNOLOGY 

LTD. 

 Calrock Holdings, 

LLC 

 Rent office building 

 

 100%  100%  100%  Note 1 

 

LEADER INSIGHT 

HOLDINGS LTD. 

 FIRSTPLACE 

INTERNATIONAL 

LTD. 

 Investment holding  100%  100%  100%  Note 1 

 

FIRSTPLACE 

INTERNATIONAL 

LTD. 

 ASRock America, Inc.  Data storage and sale 

of electronic 

material and 

international trade 

 100%  100%  100%   
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When a gain or loss on a non-monetary item is recognized in other comprehensive income, 

any exchange component of that gain or loss is recognized in other comprehensive income. 

When a gain or loss on a non-monetary item is recognized in profit or loss, any exchange 

component of that gain or loss is recognized in profit or loss. 

 
(5) Translation of financial statements in foreign currency 

 

The assets and liabilities of foreign operations are translated into NT$ at the closing rate of 

exchange prevailing at the reporting date and their income and expenses are translated at an 

average rate for the period. The exchange differences arising on the translation are recognized 

in other comprehensive income. On the disposal of a foreign operation, the cumulative amount 

of the exchange differences relating to that foreign operation, recognized in other 

comprehensive income and accumulated in the separate component of equity, is reclassified 

from equity to profit or loss when the gain or loss on disposal is recognized. The following 

partial disposals are accounted for as disposals: 

 

A. When the partial disposal involves the loss of control of a subsidiary that includes a foreign 

operation; and 

B. When the retained interest after the partial disposal of an interest in a joint arrangement or 

a partial disposal of an interest in an associate that includes a foreign operation is a financial 

asset that includes a foreign operation. 

 

On the partial disposal of a subsidiary that includes a foreign operation that does not result in 

a loss of control, the proportionate share of the cumulative amount of the exchange differences 

recognized in other comprehensive income is re-attributed to the non-controlling interests in 

that foreign operation. In partial disposal of an associate or joint arrangement that includes a 

foreign operation that does not result in a loss of significant influence or joint arrangement 

control, only the proportionate share of the cumulative amount of the exchange differences 

recognized in other comprehensive income is reclassified to profit or loss. 

 

Any goodwill and any fair value adjustments to the carrying amounts of assets and liabilities 

arising on the acquisition of a foreign operation are treated as assets and liabilities of the 

foreign operation and expressed in its functional currency. 
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(6) Current and non-current distinction 

 
An asset is classified as current when: 
 
A. The Group expects to realize the asset, or intends to sell or consume it, in its normal 

operating cycle 
B. The Group holds the asset primarily for the purpose of trading 
C. The Group expects to realize the asset within twelve months after the reporting period 
D. The asset is cash or cash equivalent unless the asset is restricted from being exchanged or 

used to settle a liability for at least twelve months after the reporting period. 
 
All other assets are classified as non-current.  
 
A liability is classified as current when: 
 
A. The Group expects to settle the liability in its normal operating cycle 
B. The Group holds the liability primarily for the purpose of trading 
C. The liability is due to be settled within twelve months after the reporting period 
D. The Group does not have an unconditional right to defer settlement of the liability for at 

least twelve months after the reporting period. Terms of a liability that could, at the option 
of the counterparty, result in its settlement by the issue of equity instruments do not affect 
its classification. 

 
All other liabilit y are classified as non-current.  

 
(7) Cash and cash equivalents 

 
Cash and cash equivalents comprises cash on hand, demand deposits and short-term, highly 
liquid time deposits (including ones that have maturity within three months) or investments 
that are readily convertible to known amounts of cash and which are subject to an insignificant 
risk of changes in value. 
 

(8) Financial instruments 
 
Financial assets and financial liabilities are recognized when the Group becomes a party to 
the contractual provisions of the instrument. 
 
Financial assets and financial liabilities within the scope of IFRS 9 Financial Instruments are 
recognized initially at fair value plus or minus, in the case of investments not at fair value 
through profit or loss, directly attributable transaction costs. 
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(b) financial assets that are not purchased or originated credit-impaired financial assets 

but subsequently have become credit-impaired financial assets. For those financial 
assets, the Group applies the effective interest rate to the amortized cost of the financial 
asset in subsequent reporting periods. 

 
Financial asset measured at fair value through other comprehensive income 
 
A financial asset is measured at fair value through other comprehensive income if both of 
the following conditions are met:  
 
(a) the financial asset is held within a business model whose objective is achieved by both 

collecting contractual cash flows and selling financial assets and  
 
(b) the contractual terms of the financial asset give rise on specified dates to cash flows 

that are solely payments of principal and interest on the principal amount outstanding. 
 
Recognition of gain or loss on a financial asset measured at fair value through other 
comprehensive income are described as below: 
 
(a) A gain or loss on a financial asset measured at fair value through other comprehensive 

income recognized in other comprehensive income, except for impairment gains or 
losses and foreign exchange gains and losses, until the financial asset is derecognized 
or reclassified. 

 
(b) When the financial asset is derecognized the cumulative gain or loss previously 

recognized in other comprehensive income is reclassified from equity to profit or loss 
as a reclassification adjustment. 

 
(c) Interest revenue is calculated by using the effective interest method. This is calculated 

by applying the effective interest rate to the gross carrying amount of a financial asset 
except for: 
 
i. Purchased or originated credit-impaired financial assets. For those financial assets, 

the Group applies the credit-adjusted effective interest rate to the amortized cost of 
the financial asset from initial recognition. 

 
ii.  Financial assets that are not purchased or originated credit-impaired financial assets 

but subsequently have become credit-impaired financial assets. For those financial 
assets, the Group applies the effective interest rate to the amortized cost of the 
financial asset in subsequent reporting periods. 
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Besides, for certain equity investments within the scope of IFRS 9 that is neither held for 
trading nor contingent consideration recognized by an acquirer in a business combination 
to which IFRS 3 applies, the Group made an irrevocable election to present the changes of 
the fair value in other comprehensive income at initial recognition. Amounts presented in 
other comprehensive income shall not be subsequently transferred to profit or loss (when 
disposal of such equity instrument, its cumulated amount included in other components of 
equity is transferred directly to the retained earnings) and these investments should be 
presented as financial assets measured at fair value through other comprehensive income 
on the balance sheet. Dividends on such investment are recognized in profit or loss unless 
the dividends clearly represents a recovery of part of the cost of investment. 
 
Financial asset measured at fair value through profit or loss 
 
Financial assets were classified as measured at amortized cost or measured at fair value 
through other comprehensive income based on aforementioned criteria. All other financial 
assets were measured at fair value through profit or loss and presented on the balance sheet 
as financial assets measured at fair value through profit or loss. 
 
Such financial assets are measured at fair value, the gains or losses resulting from 
remeasurement is recognized in profit or loss which includes any dividend or interest 
received on such financial assets. 
 

B. Impairment of financial assets 
 
The Group recognizes a loss allowance for expected credit losses on debt instrument 
investments measured at fair value through other comprehensive income and financial asset 
measured at amortized cost. The loss allowance on debt instrument investments measured 
at fair value through other comprehensive income is recognized in other comprehensive 
income and not reduce the carrying amount in the balance sheet. 
 
The Group measures expected credit losses of a financial instrument in a way that reflects:  
 
(a) an unbiased and probability-weighted amount that is determined by evaluating a range 

of possible outcomes;  
(b) the time value of money; and 
(c) reasonable and supportable information that is available without undue cost or effort 

at the reporting date about past events, current conditions and forecasts of future 
economic conditions. 
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The loss allowance is measures as follows: 
 
(a) At an amount equal to 12-month expected credit losses: the credit risk on a financial 

asset has not increased significantly since initial recognition or the financial asset is 
determined to have low credit risk at the reporting date. In addition, the Group 
measures the loss allowance at an amount equal to lifetime expected credit losses in 
the previous reporting period, but determines at the current reporting date that the 
credit risk on a financial asset has increased significantly since initial recognition is no 
longer met. 

 
(b) At an amount equal to the lifetime expected credit losses: the credit risk on a financial 

asset has increased significantly since initial recognition or financial asset that is 
purchased or originated credit-impaired financial asset. 

 
(c) For accounts receivables or contract assets arising from transactions within the scope 

of IFRS 15, the Group measures the loss allowance at an amount equal to lifetime 
expected credit losses. 

 
(d) For lease receivables arising from transactions within the scope of IFRS 16, the Group 

measures the loss allowance at an amount equal to lifetime expected credit losses. 
 
At each reporting date, the Group needs to assess whether the credit risk on a financial 
asset has increased significantly since initial recognition by comparing the risk of a default 
occurring at the reporting date and the risk of default occurring at initial recognition. Please 
refer to Note 12 for further details on credit risk. 
 

C. Derecognition of financial assets 

 

A financial asset is derecognized when: 

 

(a) The rights to receive cash flows from the asset have expired 

(b) The Group has transferred the asset and substantially all the risks and rewards of the 

asset have been transferred 

(c) The Group has neither transferred nor retained substantially all the risks and rewards 

of the asset, but has transferred control of the asset. 

 

On derecognition of a financial asset in its entirety, the difference between the carrying 

amount and the consideration received or receivable including any cumulative gain or loss 

that had been recognized in other comprehensive income is recognized in profit or loss. 
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D. Financial liabilities and equity  

 

Classification between liabilities or equity 

 

The Group classifies the instrument issued as a financial liability or an equity instrument 

in accordance with the substance of the contractual arrangement and the definitions of a 

financial liability, and an equity instrument. 

 

Equity instruments 

 

An equity instrument is any contract that evidences a residual interest in the assets of an 

entity after deducting all of its liabilities. The transaction costs of an equity transaction are 

accounted for as a deduction from equity (net of any related income tax benefit) to the 

extent they are incremental costs directly attributable to the equity transaction that 

otherwise would have been avoided.  

 

Financial liabilities 

 

Financial liabilities within the scope of IFRS 9 Financial Instruments are classified as 

financial liabilities at fair value through profit or loss or financial liabilities measured at 

amortized cost upon initial recognition. 
 
Financial liabilities at amortized cost 

 

Financial liabilities measured at amortized cost include interest bearing loans and 
borrowings that are subsequently measured using the effective interest rate method after 

initial recognition. Gains and losses are recognized in profit or loss when the liabilities are 

derecognized as well as through the effective interest rate method amortization process. 

 

Amortized cost is calculated by taking into account any discount or premium on acquisition 

and fees or transaction costs. 
 

Derecognition of financial liabilities 

 

A financial liability is derecognized when the obligation under the liability is discharged 

or cancelled or expires. 
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Group as a lessee 
 
Except for leases that meet and elect short-term leases or leases of low-value assets, the Group 
recognizes right-of-use asset and lease liability for all leases which the Group is the lessee of 
those lease contracts. 
 
At the commencement date, the Group measures the lease liability at the present value of the 
lease payments that are not paid at that date. The lease payments are discounted using the 
interest rate implicit in the lease, if that rate can be readily determined. If that rate cannot be 
readily determined, the Group uses its incremental borrowing rate. At the commencement 
date, the lease payments included in the measurement of the lease liability comprise the 
following payments for the right to use the underlying asset during the lease term that are not 
paid at the commencement date: 
 
(a) fixed payments (including in-substance fixed payments), less any lease incentives 

receivable; 
(b) variable lease payments that depend on an index or a rate, initially measured using the 

index or rate as at the commencement date; 
(c) amounts expected to be payable by the lessee under residual value guarantees; 
(d) the exercise price of a purchase option if the Group is reasonably certain to exercise that 

option; and 
(e) payments of penalties for terminating the lease, if the lease term reflects the lessee 

exercising an option to terminate the lease 
 
After the commencement date, the Group measures the lease liability on an amortised cost 
basis, which increases the carrying amount to reflect interest on the lease liability by using an 
effective interest method; and reduces the carrying amount to reflect the lease payments made. 
 
At the commencement date, the Group measures the right-of-use asset at cost. The cost of the 
right-of-use asset comprises: 
 
(a) the amount of the initial measurement of the lease liability; 
(b) any lease payments made at or before the commencement date, less any lease incentives 

received; 
(c) any initial direct costs incurred by the lessee; and 
(d) an estimate of costs to be incurred by the lessee in dismantling and removing the 

underlying asset, restoring the site on which it is located or restoring the underlying asset 
to the condition required by the terms and conditions of the lease. 
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Deferred tax 
 
Deferred tax is provided on temporary differences at the reporting date between the tax bases 
of assets and liabilities and their carrying amounts for financial reporting purposes. 
 
Deferred tax liabilities are recognized for all taxable temporary differences, except: 
 
A. Where the deferred tax liability arises from the initial recognition of goodwill or of an asset 

or liability in a transaction that is not a business combination and, at the time of the 
transaction, affects neither the accounting profit nor taxable profit or loss. 

 
B. In respect of taxable temporary differences associated with investments in subsidiaries, 

associates and interests in joint ventures, where the timing of the reversal of the temporary 
differences can be controlled and it is probable that the temporary differences will not 
reverse in the foreseeable future. 

 
Deferred tax assets are recognized for all deductible temporary differences, carry forward of 
unused tax credits and unused tax losses, to the extent that it is probable that taxable profit 
will be available against which the deductible temporary differences, and the carry forward of 
unused tax credits and unused tax losses can be utilized, except: 
 
A. Where the deferred tax asset relating to the deductible temporary difference arises from the 

initial recognition of an asset or liability in a transaction that is not a business combination 
and, at the time of the transaction, affects neither the accounting profit nor taxable profit or 
loss. 

 
B. In respect of deductible temporary differences associated with investments in subsidiaries, 

associates and interests in joint ventures, deferred tax assets are recognized only to the 
extent that it is probable that the temporary differences will reverse in the foreseeable future 
and taxable profit will be available against which the temporary differences can be utilized. 

 
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in 
the year when the asset is realized or the liability is settled, based on tax rates and tax laws 
that have been enacted or substantively enacted at the reporting date. The measurement of 
deferred tax assets and deferred tax liabilities reflects the tax consequences that would follow 
from the manner in which the Group expects, at the end of the reporting period, to recover or 
settle the carrying amount of its assets and liabilities. Deferred tax relating to items recognized 
outside profit or loss is recognized outside profit or loss. Deferred tax items are recognized in 
correlation to the underlying transaction either in other comprehensive income or directly in 
equity. Deferred tax assets are reassessed at each reporting date and are recognized 
accordingly. 
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(3) Account receivable and account receivable- related parties 

 
  As of 
  Sep. 30,2022  Dec. 31,2021  Sep. 30,2021 
Account receivable (total carrying amount)  $1,654,000  $1,883,310  $1,475,586 
Less: loss allowance  (25,632)  (25,071)  (21,683) 

Subtotal  1,628,368  1,858,239  1,453,903 
       

Accounts receivable-related parties  
(total carrying amount) 

  
56,039 

  
37,642 

  
39,468 

Less: loss allowance  -  -  - 
Subtotal  56,039  37,642  39,468 

Total  $1,684,407  $1,895,881  $1,493,371 
 

Account receivables were not pledged. 
 
Account receivables are generally on 30-90 day terms. The total carrying amount as of 
September 30, 2022, December 31, 2021 and September 30, 2021 were $1,710,039 thousand, 
$1,920,952 thousand and $1,515,054 thousand, respectively. Please refer to Note 6(12) for 
more details on loss allowance of accounts receivable for the nine-month periods ended 
September 30, 2022 and 2021. Please refer to Note 12 for more details on credit risk 
management. 

 
(4) Inventories 

 
  As of 
  Sep. 30,2022  Dec. 31,2021  Sep. 30,2021 
Raw materials  $3,894,394  $6,669,833   $5,591,956 
Work in process  1,462,757    1,273,186   478,468 
Finished goods  564,102  439,128  404,298 
Merchandise  3,385,681    1,337,258   1,292,773 
Total  $9,306,934  $9,719,405  $7,767,495 
 

For the three-month periods ended September 30, 2022 and 2021, the Group recognized 
$2,910,592 thousand and $2,931,223 thousand, respectively, in operating cost, including the 
write-down of inventories of $171,341 thousand and the reversal of inventories of $6,934 
thousand, respectively. The benefit of falling prices in the prior period is the sale of inventory 
commodities that have been listed as sluggish and falling prices. 

 
For the nine-month periods ended September 30, 2022 and 2021, the Group recognized 
$9,372,406 thousand and $10,168,298 thousand, respectively, in operating cost, including the 
write-down of inventories of $294,615 thousand and the reversal of inventories $30,692 
thousand, respectively. The benefit of falling prices in the prior period is the sale of inventory 
commodities that have been listed as sluggish and falling prices. 

 
No inventories were pledged. 
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(5) Property, plant and equipment 

 

  
Land  Buildings  

Machinery 
equipment 

 Office 
equipment   

Leasehold 
improvement  Other  Total 

Cost:               
As of January 1, 2022  $38,768  $152,560  $115,296  $11,732  $28,062  $67,397  $413,815 
Addition  -  -  40,967  5,018  12,443  25,670  84,098 
Disposals  -  -  (854)  (1,087)  (394)  (23,253)  (25,588) 
Reclassifications  -  -  -  -  -  108,693  108,693 
Effect of movement in 

exchange rate  5,705  22,449  2,200  1,031  376  1,036  32,797 

As of September 30, 
2022 

 
$44,473  $175,009  $157,609  $16,694  $40,487  $179,543  

 
$613,815 

               
As of January 1, 2021  $39,907  $155,853  $98,604  $11,019  $28,055  $50,039  $383,477 
Addition  -  -  15,310  179  3,070  12,091  30,650 
Disposals  -  -  (3,458)  (401)  (4,780)  (2,013)  (10,652) 
Reclassifications  -  -  3,824  -  -  (2,761)  1,063 
Effect of movement in 

exchange rate 
 

(896)  (3,503)  (347)  (162)  (59)  (110)  (5,077) 

As of September 30, 
2021 

 
$39,011  $152,350  $113,933  $10,635  $26,286  $57,246  $399,461 

               
Depreciation and 

impairment loss: 
 

            
 

As of January 1, 2022  $-  $51,376  $54,634  $9,929  $13,638  $42,262  $171,839 
Depreciation  -  4,393  20,750  1,280  5,640  17,987  50,050 
Disposals  -  -  (854)  (1,087)  (394)  (23,253)  (25,588) 
Reclassifications  -  -  -  -  -  (927)  (927) 
Effect of movement in 

exchange rate  
 

- 
  

7,944 
  

1,730 
  

1,029 
  

337 
  

493 
  

11,533 

As of September 30, 
2022 

 
 

$- 
  

$63,713 
 

 
$76,260 

 
 

$11,151 
 

 
$19,221 

 
 

$36,562 
 

 
$206,907 

               
As of January 1, 2021  $-  $47,154  $38,615  $9,924  $13,463  $34,113  $143,269 
Depreciation  -  4,222  14,444  444  3,683  8,363  31,156 
Disposals  -  -  (3,458)  (401)  (4,780)  (2,013)  (10,652) 
Reclassifications  -  -  -  -  -  (1,035)  (1,035) 
Effect of movement in 

exchange rate  
 

- 
 

(1,092)  (214)  (161)  (41)  (55)  (1,563) 

As of September 30, 
2021  

 
$- 

 
$50,284  $49,387  $9,806  $12,325  $39,373  $161,175 

               
Net carrying amount as of:               
September 30, 2022  $44,473  $111,296  $81,349  $5,543  $21,266  $142,981  $406,908 

December 31, 2021  $38,768  $101,184  $60,662  $1,803  $14,424  $25,135  $241,976 

September 30, 2021  $39,011  $102,066  $64,546  $829  $13,961  $17,873  $238,286 

 
No property, plant and equipment were pledged. 
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(6) Intangible assets 

 
    For the nine-month periods 

ended September 30, 

Other    2022  2021 

Cost:       
As of January 1    $42,455  $36,125 
Addition-acquired separately    7,812  6,573 
Disposal    (20,626)  (331) 
Effect of movement in exchange rate    245  (39) 

As of September 30    $29,886  $42,328 

       
Amortization and impairment:       
As of January 1    $36,680  $29,350 
Amortization    5,797  5,900 
Disposal    (20,626)  (331) 
Effect of movement in exchange rate    245  (39) 

As of September 30    $22,096  $34,880 

       

  As of 

  Sep. 30,2022  Dec. 31,2021  Sep. 30,2021 

Net carrying amount as at:  $7,790  $5,775  $7,448 

 
Amortization expense of intangible assets under the statement of comprehensive income: 

 

  

For the three-month periods 

ended September 30,  

For the nine-month periods 

ended September 30, 

  2022  2021  2022  2021 

Sales and marketing expenses  $165  $165  $493  $548 

General and administrative 

expenses  

 

$118  $110  

 

$349  $437 

Research and development 

expenses  

 

$1,954  $1,606  

 

$4,955  $4,915 
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The fair value of the share options is estimated at the grant date using a binomial 
option pricing-model, taking into account the terms and conditions upon which the 
share options were granted. 
 
The following table lists the inputs to the model used for the plan granted on May 
29, 2020 and June 30, 2022: 
 
  As of 
  May 29, 2020  June 30, 2022 
Fair value on grant date           0.1232         1.85~2.26 
Exercise price              22               22 
Expected volatility (%)   30.95  41.16~44.34 
Risk-free interest rate (%)     0.2763  0.9867~1.0237 
Expected option life (Years)       1.5  2.5~3.5 
Weighted average share price ($)  11.72           13.74 
Option pricing model  Binomial option pricing model 
 
The expected life of the share options is based on historical data and current 
expectations and is not necessarily indicative of exercise patterns that may occur. The 
expected volatility reflects the assumption that the historical volatility over a period 
similar to the life of the options is indicative of future trends, which may also not 
necessarily be the actual outcome. 
 
The following table contains further details on the aforementioned share-based 
payment plan: 
 
As of May 29, 2020  For the nine-month periods ended September 30, 

  2022  2021 

  

Number of 

share options 

outstanding 

(in thousands)  

Weighted 

average 

exercise price 

of share 

options ($)  

Number of 

share options 

outstanding 

(in thousands)  

Weighted 

average 

exercise price 

of share 

options ($) 

Outstanding as of January 1  -  $-  1,500  $22 

Granted  -  -  -  - 

Forfeited  -  -  -  - 

Exercised  -  -  (1,450)  22 

Outstanding as of September 30  -  -  50  22 

Exercisable as of September 30  -    50  22 
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The information on the outstanding share options as of September 30, 2022 and 2021, 
is as follows: 
 
  

Exercise price  
Weighted average remaining 

contractual life (Years) 
As of September 30, 2022 

Share options outstanding 
at the end of the period 

 

$-  - 
 
As of September 30, 2021 

Share options outstanding 
at the end of the period 

 

$22  0.16 
 
As of June 30, 2022  

    
For the nine-month periods 

ended September 30 

      2022 

  

    

Number of 

share options 
outstanding 

(in thousands)  

Weighted 
average 

exercise price 
of share 

options ($) 

Outstanding as of January 1      -  $- 

Granted      2,300  22 
Forfeited      -  - 

Exercised      -  - 

Outstanding as of September 30      2,300  19.45 

Exercisable as of September 30      -   

 
The information on the outstanding share options as of September 30, 2022, is as 
follows: 
 
  Exercise price 

(Note) 
 

Weighted average remaining 
contractual life (Years) 

As of September 30, 2022 
Share options outstanding 
at the end of the period 

 

$19.45  3.25 
 

Note: The exercise price of employee stock option will be adjusted with stock option 
measures. 
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The following table lists the inputs to the model used for the plan granted on January 
15, 2019, April 20, 2021, and July 8, 2022: 
 
  As of 
  January 15, 2019  April 20, 2021  July 8, 2022 
Fair value on grant date  1.03  1.2~2.16  3.94~4.41 
Exercise price  10  14.5  22 
Expected volatility (%)  31.74  29.61~31.19  26.4~28.49 
Risk-free interest rate (%)  0.5741  0.1185~0.2523  0.8988~0.9707 
Expected option life (Years)  2.5         1.5~3.5  2.5~3.5 
Weighted average share 
price ($) 

 
8.1 1 

 
12.49    

  
21.69 

Option pricing model  Binomial option pricing model 
 
The expected life of the share options is based on historical data and current 
expectations and is not necessarily indicative of exercise patterns that may occur. The 
expected volatility reflects the assumption that the historical volatility over a period 
similar to the life of the options is indicative of future trends, which may also not 
necessarily be the actual outcome. 
 
The following table contains further details on the aforementioned share-based 
payment plan: 
 
As of January 15, 2019  For the nine-month periods ended September 30, 

  2022  2021 

  

Number of 

share options 

outstanding 

(in thousands)  

Weighted 

average 

exercise price 

of share 

options ($)  

Number of 

share options 

outstanding 

(in thousands)  

Weighted 

average 

exercise price 

of share 

options ($) 

Outstanding as of January 1  -  $-  750  $10 

Granted  -  -  -  - 

Exercised  -  -  (613)  10 

Forfeited  -  -  (137)  - 

Outstanding as of September 30  -  -  -  - 

Exercisable as of September 30  -    -   

 
The aforementioned share-based payment plan had been exercised completely as of 
September 30, 2022 and 2021. 



52 

 
As of April 20, 2021  For the nine-month periods ended September 30, 

  2022  2021 

  
Number of 

share options 
outstanding 

(in thousands)  

Weighted 
average 

exercise price 
of share 

options ($)  

Number of 

share options 
outstanding 

(in thousands)  

Weighted 
average 

exercise price 
of share 

options ($) 

Outstanding as of January 1  2,200  $12.5  -  $- 
Granted  -  -  2,200  14.5 

Exercised  (770)  12.5  -   

Outstanding as of September 30  1,430  10  2,200  12.5 

Exercisable as of September 30  -    -   

 
The information on the outstanding share options as of September 30, 2022 and 2021, 
is as follows: 
 

  
Exercise price 

(Note)  
Weighted average remaining 

contractual life (Years) 
As of September 30, 2022 

Share options outstanding at 
the end of the period 

 

$10  2.05 
As of September 30, 2021 

Share options outstanding at 
the end of the period 

 

$12.5  3.05 
 

Note: The exercise price of employee stock option will be adjusted with stock option 
measures. 
 
As of July 8, 2022   For the nine-month period ended 

September 30, 

    2022 

   

 

Number of share 
options outstanding 

(in thousands)  

Weighted 

average exercise 
price of share 
options ($) 

Outstanding as of January 1    -  $- 

Granted    2,100  22 

Exercised    -  - 

Outstanding as of September 30    2,100  16.15 

Exercisable as of September 30    -   

 
The information on the outstanding share options as of September 30, 2022 is as 
follows: 
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The following table contains further details on the aforementioned share-based 
payment plan: 
 
As of September 7, 2022   For the nine-month period ended 

September 30, 

    2022 

   

 

Number of share 

options outstanding 

(in thousands)  

Weighted 

average exercise 

price of share 

options ($) 

Outstanding as of January 1    -  $- 

Granted    3,240  10 

Exercised    -  - 

Outstanding as of September 30    3,240  10 

Exercisable as of September 30    -   

 
The information on the outstanding share options as of September 30, 2022 is as 
follows: 
 

  Exercise price   
Weighted average remaining 

contractual life (Years) 
As of September 30, 2022 

Share options outstanding at 
the end of the period 

 

$10  9.9 
 

(c) Modification or cancellation of the share-based payment plan for employees 
 
No modification or cancellation of share-based payment plan has occurred for the nine-
month period ended September 30, 2022. 

 
(d) The expense recognized for employee services received during the three-month and nine-

month periods ended September 30, 2022 and 2021, is shown in the following table: 
 

  
For the three-month periods 

ended September 30,  
For the nine-month periods 

ended September 30, 
  2022  2021  2022  2021 

Expense arising from share-
based payment transaction 

(All of arising from equity-
settled share-based 
payment transaction)  $(40,957)  $10,747  $29,780  $11,960 
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As of September 30, 2022 
 
    Overdue   

  Not yet due  Under 30 days  31~60 days  61~90 days   91~120 days  Over 121 days  Total 

Gross carrying amount  $1,405,273  $259,498  $16,444  $3,552  $23,356  $1,916  $1,710,039 

Loss ratio  1.47%  1.42%  2.66%  1.60%  2.08%  13.79%   

Lifetime expected credit losses  20,691  3,696  438  57  486  264  25,632 

Net carrying amount  $1,384,582  $255,802  $16,006  $3,495  $22,870  $1,652  $1,684,407 

 
As of December 31, 2021 
 
    Overdue   

  Not yet due   Under 30 days  31~60 days  61~90 days   91~120 days  Over 121 days  Total 

Gross carrying amount  $1,642,482  $117,995  $53,842  $7,319  $14,686  $84,628  $1,920,952 

Loss ratio  1.25%  2.07%  0.46%  0.00%  1.44%  1.88%   

Lifetime expected credit losses  20,587  2,437  247  -  212  1,588  25,071 

Net carrying amount  $1,621,895  $115,558  $53,595  $7,319  $14,474  $83,040  $1,895,881 

 
As of September 30, 2021 
 
    Overdue   

  Not yet due   Under 30 days  31~60 days  61~90 days   91~120 days  Over 121 days  Total 

Gross carrying amount  $1,290,475  $120,052  $10,932  $13,279  $20,221  $60,095  $1,515,054 

Loss ratio  1.43%  0.97%  0.63%  0.15%  1.64%  2.79%   

Lifetime expected credit losses  18,425  1,162  69  19  333  1,675  21,683 

Net carrying amount  $1,272,050  $118,890  $10,863  $13,260  $19,888  $58,420  $1,493,371 

 
The movement in the provision for impairment of Trade receivables during the nine-month 
periods ended September 30, 2022 and 2021 is as follows: 
 

 
  

 
Accounts 

receivables 
As of January 1, 2022    $25,071 
Addition/(reversal) for the current period    334 
Write off    (1,631) 
Effect of exchange rate    1,858 
As of September 30, 2022    $25,632 
     
As of January 1, 2021    $21,963 
Addition/(reversal) for the current period    28 
Effect of exchange rate    (308) 
As of September 30, 2021    $21,683 
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D. Finance costs 

 

  

For the three-month periods 

ended September 30,  

For the nine-month periods 

ended September 30, 

  2022  2021  2022  2021 
Interest on bank loans  $4,904  $-  $5,790  $- 
Interest on lease liabilities  380  $180  1,131  $626 
Other  -  -  2  - 
Total   $5,284  $180  $6,923  $626 

 

(16) Components of other comprehensive income 

 

For the three-month period ended September 30, 2022 

 
  

Arising during 

the period 

 

Reclassification 

adjustments 

during the 

period  

Other 

comprehensive 

income, before 

tax   

Income tax 

relating to 

components of 

other 

comprehensive  

Other 

comprehensive 

income, net of 

tax 

Items that may be reclassified subsequently 

to profit or loss: 

 

 

 

       

Exchange differences on translation of  

   foreign financial statements 

 

$267,767  $-  $267,767  $-  $267,767 

 

For the three-month period ended September 30, 2021 

 
  

Arising during 

the period 

 

Reclassification 

adjustments 

during the 

period  

Other 

comprehensive 

income, before 

tax   

Income tax 

relating to 

components of 

other 

comprehensive  

Other 

comprehensive 

income, net of 

tax 

Items that may be reclassified subsequently 

to profit or loss: 

 

 

 

       

Exchange differences on translation of  

   foreign financial statements 

 

$(1,437) 

 

$-  $(1,437) 

 

$-  $(1,437) 
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For the nine-month period ended September 30, 2022 
 
  

Arising during 
the period 

 
Reclassification 

adjustments 
during the 

period  

Other 
comprehensive 
income, before 

tax   

Income tax 
relating to 

components of 
other 

comprehensive  

Other 
comprehensive 
income, net of 

tax 

Items that may be reclassified subsequently 
to profit or loss: 

 
 

 
       

Exchange differences on translation of  
   foreign financial statements 

 
$546,690  $-  $546,690  $-  $546,690 

 
For the nine-month period ended September 30, 2021 
 
  

Arising during 
the period 

 
Reclassification 

adjustments 
during the 

period  

Other 
comprehensive 
income, before 

tax   

Income tax 
relating to 

components of 
other 

comprehensive  

Other 
comprehensive 
income, net of 

tax 

Items that may be reclassified subsequently 
to profit or loss: 

 

 

 

       
Exchange differences on translation of  

   foreign financial statements 
 

$(85,085) 
 

$-  $(85,085) 
 

$-  $(85,085) 

 
(17) Income tax 

 
The major components of income tax expense (income) for the three-month and nine-month 
periods ended September 30, 2022 and 2021 are as follows: 
 
Income tax expense (income) recognized in profit or loss 
 

  
For the three-month periods 

ended September 30,  
For the nine-month periods 

ended September 30, 
  2022  2021  2022  2021 

Current income tax expense:         
Current income tax charge  $71,574  $95,092  $314,697  $442,725 
Adjustments in respect of 

current income tax of prior 
periods  (44,122)  -  (96,054)  - 

Deferred tax expense (income):         
Deferred tax expense relating 

to origination and reversal 
of temporary differences  (14,977)  2,174  (55,221)  (2,506) 

Deferred tax expense relating 
to origination and reversal 
of tax loss and tax credit  -  4,107  -  - 

Exchange differences  140  (129)  1,917  433 
Total income tax expense  $12,615  $101,244  $165,339  $440,652 
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7. Related party transactions 

 

Information of the related parties that had transactions with the Group during the financial 

reporting period is as follows: 

 

Name and nature of relationship of the related parties 

 

Name of the related parties  Nature of relationship of the related parties 

PEGATRON Corporation  Parent company of the group 

AS FLY TRAVEL SERVICE CO.,  Substantive related party 

Cotek Electronics (Suzhou) Co., Ltd.  Substantive related party 

Piotek Computer (Suzhou) Corporation  Substantive related party 

 
Significant transactions with the related parties 

 

(a) Sales 

 

  

For the three-month periods 

ended September 30,  

For the nine-month periods 

ended September 30, 

  2022  2021  2022  2021 

Parent company  $50,356  $10,829  $99,643  $16,427 
Other related parties  -  -  -  313 

Total  $50,356  $10,829  $99,643  $16,740 

 

The sales price to the above related parties was determined through mutual agreement based 

on the market rates. The collection period for related parties sales was O/A 90 days. The 

collection period for non-related parties sales were TT or 30~90 days from FOB shipping 

point. The outstanding balance at September 30, 2022 and 2021 was unsecured, non-interest 

bearing and must be settled in cash. The receivables from the related parties were not 

guaranteed. In addition, for the three-month and nine-month periods ended September 30, 

2022 and 2021, the amount of sales to related parties has eliminated amounts paid for 

outsourcing. The elimination amounted to $22,933 thousand, $52,528 thousand, $27,575    

thousand and $57,529 thousand, respectively. 
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(g) Accounts payable - related parties 

 
  As of 
  Sep. 30,2022  Dec. 31,2021  Sep. 30,2021 
Parent company  $80,541  $43,141  $36,604 
Other related parties  3,159  24,096  15,215 
Total  $83,700  $67,237  $51,819 
 

(h) Other payables 
 
  As of 
  Sep. 30,2022  Dec. 31,2021  Sep. 30,2021 
Parent company  $94,311  $120,196  $67,593 
Other related parties   51  -  - 
Total   $94,362  $120,196  $67,593 
 

(i) Other current liabilities 
 
  As of 
  Sep. 30,2022  Dec. 31,2021  Sep. 30,2021 
Parent company  $70  $61  $61 
 

(j) Other revenue 
 

  
For the three-month periods 

ended September 30,  
For the nine-month periods 

ended September 30, 
  2022  2021  2022  2021 

Parent company  $-  $-  $1,000  $- 
 

(k) Operating costs and expenses 
 

  
For the three-month periods 

ended September 30,  
For the nine-month periods 

ended September 30, 
  2022  2021  2022  2021 

Parent company  $39,626  $57,491  $169,591  $121,379 
Other related parties  9  1  47  2 
Total  $39,635  $57,492  $169,638  $121,381 
 

(l) Property transaction 
 

 
  

 
For the three-month periods 

ended September 30,  
For the nine-month periods 

ended September 30, 
  Asset Name  2022  2021  2022  2021 

Parent company  Computer 
software  

 
$- 

 
$-  $2,831  $2,831 
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  As of September 30, 2022 

  
Foreign currencies 

(thousands)  
Foreign exchange 

rate  NTD (thousands) 
Financial assets       
Monetary items:       

USD  $95,268  31.7565  $3,025,368 
       

Financial liabilities       
Monetary items:       

USD  120,802  31.7565  3,836,257 
 

  As of December 31, 2021 

  
Foreign currencies 

(thousands)  
Foreign exchange 

rate  NTD (thousands) 

Financial assets       
Monetary items:       

USD  $119,573  27.6830  $3,310,139 
       

Financial liabilities       
Monetary items:       

USD  178,460  27.6830  4,940,308 
 

  As of September 30, 2021 

  
Foreign currencies 

(thousands)  
Foreign exchange 

rate  NTD (thousands) 
Financial assets       
Monetary items:       

USD  $93,306  27.8560  $2,599,132 
       

Financial liabilities       
Monetary items:       

USD  129,598  27.8560  3,610,082 
 
Since there were various functional currencies used within the subsidiaries of the Group, the 
Group was unable to disclose foreign exchange gains (losses) towards each foreign currency 
with significant impact. The realized and unrealized foreign exchange gains (losses) was 
$182,812 thousand, $375,529 thousand, $6,088 thousand and $(40,551) thousand for the 
three-month and nine-month periods ended September 30, 2022 and 2021, respectively. 
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(4) Information of major shareholder: 

 
Shares 

Name of  
major shareholder 

Number of shares 
held (shares) 

Shareholding ratio  
(%) 

ASUS INVESTMENT CO., LTD. 57,217,754 46.54% 
ASUSTEK INVESTMENT CO., LTD. 7,453,405 6.06% 
HONG HUNG INVESTMENT LIMITED 6,526,897 5.30% 

 
14. Segment information 

 
The main business of the Group is to research and development, design and sales of products 
such as motherboards. The main operating decision makers monitors the overall operation results 
of the group to formulate decisions on resources allocation and performance evaluate the overall 
performance, so the group is a single operating unit. 



ATTACHMENT 1  Endorsement/Guarantee provided to others

(Expressed in Thousands of New Taiwan Dollars unless Otherwise Specified) (Unit : thousands of NTD)

Name
Nature of

Relationship
(Note2)

0 ASRock Incorporation ASIAROCK TECHNOLOGY LTD. (2) $5,793,954 $2,540,520 $2,540,520 1,905,390$  -                   30.69% $5,793,954 Y N N

Note 1 : The numbers filled in for the endorsements/guarantees provided by the group or subsidiaries are as follows:

              (2) The subsidiaries are coded starting from "1"in the order. 

Note 2 : The following code represents the relationship with the company:

              (2) A company in which the public company directly and indirectly holds more than 50 percent of the voting shares.

              (3) A company that directly and indirectly holds more than 50 percent of the voting shares in the public company.

              (4) A company in which the public company holds, directly or indirectly, 90% or more of the voting shares.

              (5) A company that fulfills its contractual obligations by providing mutual endorsements/guarantees for another company company  in the same industry or for joint builders for purposes of undertaking a construction project.

              (6) A company that all capital contributing shareholders make endorsements/ guarantces for their jointly invested company in proportion to their shareholding percentages.

              (7) Companies in the same industry provide among themselves joint and several security for a performance guarantee of a sales contract for pre-construction homes pursuant to the Consumer Protection Act for each other.

Note 3 : The amount of endorsements/guarantees for any single entity 100% holding company of  shall not exceed 70% of net worth of endorsor/guarantor.

Note 4 : The amount of endorsements/guarantees collateralized by properties shall not exceed 70% of net worth of endorsor/guarantor.

Note 5 : If the original currency amount in the above is foreign currency, it is converted into New Taiwan Dollars in September 30, 2022 financial report exchange rate, and the spot exchange rate of September 30, 2022 is USD/NTD 31.7565.

              (1) A company with which it does business.

              (1) The Company is coded "0".

No
(Note1)  Endorsememts/Guaraniees Provider

Guaranteed Party Limits on
Endorsement/Guarantee

Amount Provided to
Each Guaranteed Party

(Note3)

Maximum
Balance for
the Period

Ending
Balance

Amnount
Actually
Drawn

Amounts of
Endorsement/

Guarantee
secured by
Properties

Ratio of Accumulated
Endorsement/

Guarantee to Net
Worth per Latest

Financial Statements

Maximum
Endorsement/

Guarantee Amount
Allowed(Note4)

Endorsement
Provided
by Parent

Company to
Subsidiaries

Endorsement
Provided by

Subsidiaries to
parent company

Endorsement
Provided to
entities in

China
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ATTACHMENT 5 Information on Investees
(Expressed in Thousands of New Taiwan Dollars unless Otherwise Specified)

Investee company Net

Ending balance Beginning balance Number of sharesPercentage of
ownership

Book value
Net income (loss) of
investee company
(Note2(2))

Investment income
(loss) recognized
(Note2(3))

ASRock Incorporation ASRock Rack IncorporationTaiwan Manufacture and sale of computers$291,278$291,27830,884,30859.68% $465,127 $76,776 $45,816
　and peripheral

       　　       ″ ASIAROCK TECHNOLOGY LTD. Investment holding 1,320,8861,320,88640,000,000100.00% 3,796,308 (36,167) 53,312
(Note 3)

       　　       ″ LEADER INSIGHT HOLDINGS Investment holding 71,559 71,559 2,100,000100.00% (33,352) (138,594) (138,594)
　 LTD.

       　　       ″ ASRock Industrial Computer Taiwan Manufacture and sale of computers239,683 239,68331,064,41064.46% 581,899 321,373 210,037
　Corporation 　and peripheral

       　　       ″ ASJade Technology Incorporation TaiwanSoftware Services 103,125 103,125 8,250,00078.57% 73,388 (35,962) (28,256)

       　　       ″ Soaring Asia Limited Hong Kong. International tradeHKD 150,000HKD 150,000150,000100.00% 608 -  -                              

Total 142,315

ASIAROCK TECHNOLOGY ASRock Europe B.V.NetherlandsData storage and sales of electronicUSD 194,000USD 194,000200,000              100.00%USD 24,083,519(USD 26,461)(USD 26,461)
　LTD. 　materials and international trade

       　　       ″ Calrock Holdings, LLCUSA Rent office buildingUSD 2,000,000USD 2,000,0002,000,000100.00%USD 2,123,903(USD 29,423)(USD 29,423)

       　　       ″ Orbweb Inc. (BVI) Computer equipment installationUSD 1,000,000USD 1,000,0004,000,00027.59% USD 0 USD 2,131 -                              
　and peripheral equipment
　wholesale and service

LEADER INSIGHT  HOLDINGS FIRSTPLACE INTERNATIONALInvestment holdingUSD 2,050,000 USD 2,050,000 2,050,000 100.00% (USD 1,051,777) (USD 4,745,857) (USD 4,745,857)
　LTD. 　LTD.

FIRSTPLACE INTERNATIONAL ASRock America, Inc. Data storage and sales of electronicUSD 2,000,000USD 2,000,0002,000,000100.00%(USD 1,085,334)(USD 4,745,870)(USD 4,745,870)
　LTD. 　materials and international trade

Note 1: If a public offering company has a foreign holding company and uses consolidation as the main financial statement in accordance with local laws and regulations,the disclosure of information about the foreign
              invested company may only disclose relevant information to the holding company.
Note 2: If it is not in the case described in Note 1, fill in according to the following regulations:
            (1)The “name of the investee company”, “location”, “main business item”, “original investment amount” and “end-of-term shareholding situation” should be based on the company’s reinvestment status and fill in the reinvestment 
                 situation of each investedcompany directly or indirectly controlled in order, and indicate the relationship between each invested company and the (public offering) company (if it is a subsidiary or a grandson company) in the remarks column.
            (2)In column B of "Invested Company Current Profit and Loss", the amount of current profit and loss of each invested company should be filled in.
            (3)In column B of "Investment Profits and Losses Recognized in the Current Period", only the amount of profit and loss of the subsidiaries recognized by the (public offering) company for direct reinvestment and each invested company evaluated by the equity method is required. 
                When filling in the “recognition of the current profit and loss amount of each subsidiary for direct reinvestment”, it should be confirmed that the current profit and loss amount of each subsidiary has included the investment profit and loss that should be recognized for 
                 its reinvestment in accordance with the regulations.
Note 3: Book value = net equity $4,305,264 thousand + deferred credit $(508,956) thousand.

British Virgin Islands

(Unit : thousands of NTD/dollor of USD)

Investor company (Note 2(1)) Investee company (Note1,2(1))Main business item
(Note 2(1))

Location
(Note 2(1))

Initial Investment(Note 2(1)) Investment as of September 30, 2022(Note 2(1))

Remark

British Virgin Islands

British Virgin Islands

USA

British Virgin Islands
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